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The following list of committee meetings address issues and bills important to Municipalities for 

the upcoming week. For a complete list of bills visit the BASIS website. Most of the meetings 

are teleconferenced. It is best to go through your local LIO office to testify: 

Saturday, April 1, 2017 
10:30 a.m. - HB 57– Approp: Operating Budget/Loans/Funds – (S) Finance – Room 532 
 
Monday, April 3, 2017 
9:00 a.m. - HB 57– Approp: Operating Budget/Loans/Funds – (S) Finance – Room 532 
1:00 p.m. – HB 115– Income Tax; PFD Credit; Perm Fund Income – (H) Finance –  
  Room 519 
1:30 p.m. – HB 57– – Approp: Operating Budget/Loans/Funds – (S) Finance –  
  Room 532 
3:15 p.m. – SB 14– Transportation Network Companies – (H) L&C – Room 124 
  
Tuesday, April 4, 2017 
1:30 p.m. – HB 115– Income Tax; PFD Credit; Perm Fund Income – (H) Finance –  
  Room 519 
5:30 p.m. – HB 74– Driver’s License & ID Cards & Real ID Act – (H) State Affairs –  
  Room 120 
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Legislative Information  

The purpose of this newsletter is to help each and 

every one of you keep up with the legislation that 

could potentially have a positive or negative impact on 

your municipality. If you have any questions about any 

bills, please call us at the AML office. If you hear 

about legislation that we have missed, please let us 

know. Sometimes, with the huge flurry of issues, we 

might miss something. 

Legislative Committee Meeting Schedule 

 

http://akleg.gov/index.php
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB+57+
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB+57+
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB%20115
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB+57+
http://www.akleg.gov/basis/Bill/Detail/30?Root=SB%20%2014
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB%20115
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB%20%2074
http://www.akml.org/


 

 

Wednesday, April 5, 2017 
9:00 a.m. – SB 48– Ins. For Depends. Of Deceased Fire/Police – (S) Finance –  
  Room 532  
9:00 a.m. – HB 23– Ins. For Depends. Of Deceased Fire/Police – (S) Finance –  
  Room 532 
1:30 p.m. – HB 60– Motor Fuel Tax; Transportation Maint. Fund – (H) Finance –  
  Room 519 
  
Thursday, April 6, 2017  
9:00 a.m. – SB 62 – Repeal Certificate of Need Program – (S) L&C – Room 105 
1:30 p.m. – HB 47– Municipal PERS Contributions/Interest – (H) Finance – Room 519 
1:30 p.m. – HB 23– Approp: Capital Budget – (S) Finance – Room 532 
1:30 p.m. – SB 62– Repeal Certificate of Need Program – (S) L&C – Room 105 
3:00 p.m. – HB 74 – Driver’s License & ID Cards & Real ID Act – (H) State Affairs –  
  Room 120 
3:30 p.m. – HB 148– Second Class Borough Service Areas – (S) State Affairs –  
  Room 205 
 
Friday, April 7, 2017 
1:30 – SB 100 – Municipal Liens: Authority for Priority – (S) Judiciary – Room 105 
 
 
In order to testify at any of the above hearings, please either go to an LIO, if you have 
one close to you, or call the nearest LIO OR the LIO in Juneau (907) 465-4648.  If you 
have trouble getting through, please let us know.  We will continue to push on this issue 
until we are confident that all Alaskans are able to take part in the Legislative process. 
 

 

 
 
HB 57– An Act making appropriations for the operating and loan program 
expenses of state government and for certain programs; capitalizing funds; 
repealing appropriations; and making supplemental appropriations and 
reappropriations. 
 This bill is the Houses’ version of the operating budget.  It has cleared the House 
and is now in Senate Finance.  It was heard this week in (S) Finance on 03/27/17.  It 
was actually scheduled to be heard every day this week, but each meeting was 
canceled.  That always makes me nervous.  What is “afoot?”  The House and the 
Senate seem to be playing a “gotcha” game on who passes whose operating budget to 
whom last.  It IS, however, still on the schedule for next week on 04/03/17 at 9:00 a.m. 
and again at 1:30 p.m.  There have been no changes to this bill since 03/10/17.  Expect 
this bill to change drastically OR get squelched during the last hours of the session 
(squelched is a professional lobbyist term).   
 

Bills on the Move 

Today is day 25 of the legislative session!  
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HB 74– An Act relating to the implementation of the federal REAL ID Act of 2005; 
and relating to issuance of identification cards and driver’s licenses; and 
providing for an effective date. 
 This bill was heard on (H) State Affairs on 03/28/17 where it was held.  It will be 
heard again on 04/04/17 and 04/06/17.  The Federal REAL ID Act of 2005 imposes 
stricter requirements for proof of legal U.S. residency in order to obtain state driver’s 
licenses.  At this time, Alaska is not complying with this Act.  The Federal government 
gave us an extension until October 10, 2016 to come into compliance, with a further 
grace period until January 9, 2017 before enforcement of the Act starts to take place on 
military bases in Alaska.  This bill gives a choice to either select or decline a REAL ID 
Act compliant driver’s license, but a further extension would be needed to allow this 
legislation to move through the system.  The Legislature passed legislation in 2008 and 
2013 that prohibits the state from spending state funds on software, equipment or other 
infrastructure needed to create REAL ID-compliant driver licenses or ID cards.  This 
legislation would repeal that prohibition and allow DMV to offer Alaskans a choice 
between Real ID license or ID cards for those who want one OR keep their current 
(non-compliant) license or ID card for those who don’t.  If this legislation does not pass, 
the waiver given to the State of Alaska by the federal government will expire on 
06/08/17.  The federal government has stated they will grant no further waivers to us.  
The timeline is: As of 06/08/17, Alaska licenses and ID cards will not get a person on a 
military base.  As of 01/22/18, Alaska licenses and ID cards will not get a person 
through TSA screening and onto a plane.  As of 10/01/20, all domestic travel will require 
REAL ID cards or other federally approved identification (passports).  All waivers will be 
terminated.  This bill will be heard in (H) State Affairs on 04/04/17 and 04/06/17.   
 
HB 82 – An Act relating to vehicle registration; relating to off-road system 
restricted noncommercial drivers’ licenses; relating to off-highway commercial 
drivers’ licenses; relating to off-road system eligible areas; and relating to motor 
vehicle liability insurance. 
 This bill’s intent is repeal a regulation change made in 2014 with respects to this 
issue.  As it stands, 294 off-road Alaskan communities are eligible for off-highway 
restricted driver’s licenses (OHDLs).  They don’t require a photo or road test and you 
can get them through the mail.  Before 2014, residents had to be unconnected to the 
road system with no access to road testing through a DMV office.  But, in 2014, an 
additional requirement was added: if any community had any segment of road with an 
average daily traffic count of more than 499 vehicles per day, the community’s residents 
were ineligible for OHDLs.  These communities still do not have access to DMVs.  The 
number appears a bit arbitrary.  Also, in some instances, connection to the Alaska 
Marine Highway System was counted as access and in other communities, it was not.  
This bill attempts to clarify the above issues and removes the arbitrary count method.  
This bill would re-add Kake, Hoonah, Angoon, Hyder and Seldovia to the list, as they 
were removed in 2014.  This bill was passed out of (H) Transportation on 03/30/17 and 
is now awaiting transmittal to the Senate.   
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HB 111– An Act relating to the oil and gas production tax, tax payments, and 
credits; relating to interest applicable to delinquent oil and gas production tax; 
and providing for an effective date. 
This bill is STILL in (H) Finance, where it has been heard and held since 03/15/17.  It 
was last heard on 03/27/17 and will be heard again on 04/07/17.  All public testimony 
has heard the regular groups of players being totally opposed (due to financial 
concerns) and those being totally in favor (due to financial concerns).  This bill has 
become more convoluted that one can imagine and unless AML Board of Directors 
moves our office to a windy hillside in Greece, describing this bill is WAY above my 
paygrade.   
 
HB 115– An Act relating to the permanent fund dividend; relating to the 
appropriation of certain amounts of the earnings reserve account; relating to the 
taxation of income of individuals; relating to a payment against the individual 
income tax from the permanent fund dividend disbursement; repealing tax credits 
applied against the tax on individuals under the Alaska Net Income Tax Act; and 
providing for an effective date. 
 This bill addresses a cut to the PFD and adding an income tax.  Needless to say, 
the testimony has been all over the board.  Many people are VERY UPSET that the 
government would consider taking any of their PFD and are AMAZED that the State of 
Alaska would even consider a tax.  Others see this as one of the options for breaking 
ourselves out of this deficit in which we are currently situated.  Then, there are many in-
between.  Oh, to be a Legislator!!!!  This is a huge bill with many impacts.  Read it to 
find out what areas you agree with/disagree with.  It was heard this week on 03/27/17, 
03/28/17, 03/29/17, and 03/30/17.  Most of the week was public testimony.  If one 
listened, it was surprising how REALLY mad some people can get on the phone and 
what creative names they can call Legislators.  It will be heard (again) on 04/03/17 and 
04/04/17.    
 
HB 156 – An Act relating to a municipal tax exemption or deferral for economic 
development property. 
 This bill would allow municipalities to exempt or defer all or parts of real and 
person property taxes by ordinance for economic development purposes.  It would also 
remove the time limitation mandated by statute and allow local governments to 
determine time periods appropriate for specific projects and according to their own 
needs and objectives.  The exemption is currently limited to five years with possible 
renewals.  This would allow for this exemption for an unlimited time.  It would also 
augment the requirements for eligibility for a full or partial property tax exemption or 
deferral.  This bill was heard and held in (H) C&RA on 03/28/17.  I have heard that it will 
be held again on 04/04/17, but it has not popped up on the schedule, as of yet. 
 
SB 14– An Act relating to transportation network companies and transportation 
network company drivers; and providing for an effective date. 
 OH, MAN!  This bill (and the companion HB 132) has collected a life of its own.  
You can read my rants and raves about this in the last 4 ebulletins.  Again, it is NOT 
about UBER and LYFT.  It is about the State eroding local government control!!!  If the 
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State (or a national company) does not care for the regulations local governments put in 
place, it is not up to them to simply “take them away.”  That is exactly what is 
happening.  Read all of my past reports.  I have said it all about twenty ba-zillion times!!    
This bill will be heard again late today (03/31/17) and next week on 04/03/17 after being 
transmitted from the Senate (who LOVES this bill).    
 
SB 25– An Act relating to the motor fuel tax; relating to the disposition of revenue 
from the motor fuel tax; relating to a transportation maintenance fund; and 
providing for an effective date. 
 This bill was heard and held in (S) Finance on 03/27/17.  It seems to be moving a 
wee bit slow.  It is the Governor’s bill providing for a fuel tax.  The Senate (as you may 
have heard) is a bit “hesitant” to impose any taxes.  There seem to be a number of 
glitches in this bill that are causing much opposition and those concerns are coming 
from the large airline carriers that service Alaska with regards to an increase in the tax 
on domestic aviation fuel and introduce a new tax on international aviation fuel.  At this 
time, there are no further hearings scheduled.   
 
SB 26– An Act relating to an appropriation limit; relating to the budget 
responsibilities of the governor; relating to the Alaska permanent fund, the 
earnings of the Alaska permanent fund, and the earnings reserve account; 
relating to the mental health trust fund; relating to deposits into the dividend 
fund; relating to the calculation and payment of permanent fund dividends; and 
providing for an effective date. 
 This is the Senate’s version of the PFD bill.  Unlike the House version, it does 
NOT include an income tax.  This bill was actually adopted from the Governor’s 
submittal with a number of Senate amendments.  It passed the Senate and is now in (H) 
Finance where it was heard and held on 03/28/17.  It has no further hearings scheduled 
at this time.  This bill also will be addressed in a flurry at the end.  This is when deals 
are made; new friendships are created and destroyed; and backroom doors are opened 
and shut a number of times.  These (HB 115) bills are the bills that basically “define” 
each session.   
 
SB 34– An Act relating to the implementation of the federal REAL ID Act of 2005; 
and relating to issuance of identification cards and driver’s licenses; and 
providing for an effective date. 
 This is a companion bill to HB 74 (above).  This version moved out of (S) State 
Affairs and moved on to (S) Finance where it was heard and held on 03/27/17.  There 
are no further hearings scheduled at this time.   
 
SB 54– An Act relating to crime and criminal law; relating to violation of condition 
of release; relating to sex trafficking; relating to sentencing; relating to probation; 
relating to the pretrial services program; and providing for an effective date. 
 This bill is basically a crime “reform” bill of the past crime “reform” bill.  In other 
words, SB 54 is reforming SB 91 which reformed the criminal justice system in Alaska.  
This bill addresses mostly: C-felony penalties; misdemeanor penalties, and violations of 
conditions of release.  This bill was heard in (S) Finance on 03/28/17 and 03/31/17 
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where it was heard and held.  The hearing scheduled for later this afternoon has been 
canceled and nothing is pending at this point.   
 
SB 77 – An Act relating to service areas in second class boroughs; and providing 
for an effective date. 
 This bill has been described in past issues, as well.  It is basically a 
“housecleaning” bill, allowing a municipality to more efficiently provide EMS service in 
more remote service areas.  This bill was heard and held in (S) State Affairs on 
03/30/17.   
 
SB 92– An Act relating to abandoned and derelict vessels; relating to the 
registration of vessels; relating to certificates of title for vessels; relating to the 
duties of the Department of Administration; relating to the duties of the 
Department of Natural Resources; establishing the derelict vessel prevention 
program; establishing the derelict vessel prevention program fund; and providing 
for an effective date. 
 This bill was addressed by AML at our Annual Local Government Conference at 
which time we passed a resolution in support.  This bill was heard and held in (S) 
Resources on 03/27/17 and will be heard again this early evening.  This bill intends to 
address the issue of a huge number of derelict and abandoned boats throughout 
Alaska.  The trick has always been balancing the public’s rights and freedoms of vessel 
ownership with the substantial financial, environmental and navigational burden when 
vessels are abandoned in state waters.  This bill would raise the bar of vessel 
ownership similar to the responsibility of owning and operating a motor vehicle with 
more consistent registration requirements, a titling system for documenting transfer of 
ownership and an insurance requirement for vessels engaged in commercial endeavors 
for over 90 days annually in Alaska.  It also clarifies the impoundment process for 
municipalities and State agencies.  After this evening, there are no hearings scheduled 
at this time.   

 
 
 
HB 11 -  An Act relating to retirement incentives for members of the defined 
benefit retirement plan of the teacher’s retirement system and the defined benefit 
retirement plan of the Public Employees’ Retirement System of Alaska; and 
providing for an effective date. 
 
HB 21 (SB 1) – An Act making a special appropriation from the earnings reserve 
account for the payment of permanent fund dividends; and providing for an 
effective date. 
 

HB 22 (SB 2) – An Act increasing the amount of the 2016 permanent fund 
dividend and directing the Department of Revenue to pay a supplemental 
dividend to eligible individuals; and providing for an effective date.  

Bills of Interest 
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These two bills (SB 1 and SB 2) gained a few more sponsors.  The intent is to create a 
special appropriation that would restore the vetoed portion of the 2016 Permanent Fund 
Dividend (PFD) to every eligible Alaskan in the amount of $1,030.  As per the adopted 
“Sustainability Plan” and AML Resolution #2017-01, these bills take an entirely different 
position than that for which we have advocated.   
 
HB 23 – An Act relating to major medical insurance coverage under the Public 
Employees’ Retirement System of Alaska for certain surviving spouses and 
dependent children of peace officers and firefighters; and providing for an 
effective date. This bill requires municipalities to pay the insurance premiums for any 
fallen peace officers or firefighters in their employ at the time of death.  The municipality 
would be required to pay for the spouse until that spouse became covered under 
another insurance program or until the age of 65, whichever came last.  All children 
would be required to be covered until they reach the age of 26.  The State would set up 
a fund, which the municipality would have to use to deposit the amount for the health 
premiums.  The State would the pay the premium and charge the municipality for an 
administrative fee.  We have attempted to get the price tag on this legislation, but so far, 
we have received no information.  Due to our financial climate in this state, this is a bad 
time to inflict an unfunded mandate on municipalities.   
 
HB 30 – An Act relating to the payment of sick leave by employers; and providing 
for an effective date. 
 
HB 34 – An Act relating to sales of alcoholic beverages near a school or church. 
 
HB 35 – An Act creating the safer Alaska streets and communities fund; and 
providing for an effective date. 
 
HB 42 – An Act relating to seizure of property; relating to forfeiture to the state; 
relating to criminal law; amending Rules 3,4,11,12,16,32,32.2,32.3,39,39.1,and 42, 
Alaska Rules of Criminal Procedure, Rules 501, 801, and 803, Alaska Rules of 
Evidence, and Rules 202, 209, and 217, Alaska Rules of Appellate Procedure; and 
providing for an effective date. This bill was heard in House Judiciary on Monday, 
01/23 where it was held.  The intent of this bill is to change the current statutes which do 
not necessarily allow seized property to go back to the land owner if he is found 
innocent of the crime for which his property was originally seized.  Seized property may 
end up being in the State’s hands for a number of months or years while court cases 
are being settled.  If the defendant is found guilty, the State may then sell the seized 
property and put the funds from that sale into the general fund.  If the defendant is found 
not guilty, the State would be obligated to turn the property back over to the land owner.  
Our concern (and we have called the sponsor for clarification, but as of yet, we have not 
received an answer) is who is responsible for paying municipal property taxes while this 
land is being held by the State?  Also, if the State is in the position of having to sell this 
property, will they forward past due property taxes to the proper municipality before they 
deposit the funds into the State general fund?  As soon as someone gets back to us, we 
will let you know.  There are no further hearings scheduled at this time. 
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HB 45 – An Act relating to an annual report concerning the payment of equal pay 
for comparable work; increasing the minimum wage; and providing for an 
effective date. 
 
HB 47 – An Act requiring certain municipalities with a population that decreased 
by more than 25 percent between 2000 and 2010 that participate in the defined 
benefit retirement plan of the Public Employees’ Retirement System of Alaska to 
contribute to the system an amount calculated by applying a rate of 22 percent of 
the total of all base salaries paid by the municipality to employees of the 
municipality who are active members of the system during a payroll period; 
authorizing the administrator of the defined benefit retirement plan of the Public 
Employees’ Retirement System of Alaska to reduce the rate of interest payable by 
certain municipalities that are delinquent in transmitting employee and employer 
contributions to the retirement plan; and providing for an effective date. 
 
HB 50 – An Act relating to the procurement of architectural, engineering, or land 
surveying services for state-funded contracts. 
 
HB 51 – An Act relating to the regulation of wastewater discharge from small 
commercial passenger vessels in state waters; and providing for an effective 
date. This bill would reinstate statutes that exempt the state ferries and other small 
passenger vessels from large cruise ship wastewater discharge requirements, instead 
allowing them to discharge wastewater under Best Management Practices (BMP) plans. 
An exemption in the statute was made for smaller ships – including the state ferries -  in 
recognition of the problems they would have installing AWTS on board their smaller 
vessels.  The exemption language in the statute expired on January 1, 2016, leaving the 
small vessels without a viable means to comply with the statutory permitting provisions.  
This bill would restore the statutory exemption along with DEC’s authority to require the 
alternative requirements such as BMP for the smaller vessels.  Without the changes in 
the proposed bill, state ferries and small cruise ships would have to install AWTS 
technology, which would be cost and space prohibitive.  Additionally, most cruise ships 
and state ferries lack available space and weight capacity to install AWTS, creating 
potential stability issues.  DOT&PF estimates the cost to retrofit ferries is over $5 
million.  
 
HB 57 (SB 22) – An Act making appropriations for the operating and loan program 
expenses of state government and for certain programs; capitalizing funds; 
amending appropriations; repealing appropriations; making supplemental 
appropriations and reappropriations, and making appropriations under art. IX, 
sec. 17(c), Constitution of the State of Alaska, from the constitutional budget 
reserve fund; and providing for an effective date.  
This bill has gone through a flurry of action this past week.  After the co-chair of House 
Finance, Rep. Paul Seaton, made this bill public, the House minority offered 
approximately 300 amendments.  If you have been watching it on gavel-to-gavel (and 
actually, why WOULD you?) it is grueling.  However, the thing first and foremost to 
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municipalities is that the section was dropped that would have cut state bond debt 
reimbursement for prior-year capital improvement bonds, by 50%.  This reduction would 
have continued a disturbing trend of gradually continuing to increase the burden placed 
on municipalities.  Also adopted, was an amendment restoring the Regional Education 
Attendance Area School Fund back to $40.64 million, as originally funded in the 
Governor’s budget.   
 
HB 58 (SB 23) – An Act making appropriations, including capital appropriations, 
supplemental appropriations, reappropriations, and other appropriations; making 
appropriations to capitalize funds; and providing for an effective date. 
 
HB 60 (SB 25) – An Act relating to the motor fuel tax; relating to the disposition of 
revenue from the motor fuel tax; relating to a transportation maintenance fund; 
and providing for an effective date. 
This bill, submitted by the Governor, would raise the tax rates on the categories of 
motor fuel tax currently taxed under AS 43.40.010 by increasing the currently outdated 
tax rates on motor fuels, including all motor fuel sold or transferred within the state, 
aviation gasoline, aviation fuel other than gasoline and motor fuel used in and on 
watercraft.  The tax increase would be phased in, with a first increase effective July 1, 
2017, and the second increase effective July 1, 2018.  The two-part implementation 
approach in the bill will assist in easing the transition to a more practical tax base.  
Further, this bill would establish as AS 43.40.040 the transportation maintenance fund in 
the general fund.  Included in this fund would be the existing special highway fuel tax 
account (AS 43.40.010(g)), the special nonpublic highway use account (AS 
43.40.010(j)), and the special watercraft fuel tax account (AS 43.40.010(f)) for revenue 
generated by the tax.  This bill was moved out of committee. At this time, there is no 
hearing scheduled. 
 
HB 65 – An Act increasing the amount of the 2016 permanent fund dividend and 
directing the Department of Revenue to pay a supplemental dividend to eligible 
individuals; and providing for an effective date. 
 
HB 66 – An Act making a special appropriation from the earnings reserve account 
for the payment of permanent fund dividends; and providing for an effective date. 
 
HB 74 - An Act relating to the implementation of the federal REAL ID Act of 2005; 
and relating to issuance of identification cards and driver's licenses; and 
providing for an effective date 
 
HB 80 – An Act adopting the Municipal Property Assessed Clean Energy Act5; 
authorizing municipalities to establish programs to impose assessments for 
energy improvements in regions designated by municipalities; imposing fees; 
and providing for an effective date. 
This is known as the PACE bill and has been supported by AML for the past number of 
years. This bill gives boroughs the ability to establish an energy improvement 
assessment program which would enable privately owned commercial or industrial 
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businesses to finance the installation or modification of permanent improvements to 
reduce energy consumption or demand, energy costs or emissions affecting local air 
quality. The municipality would enter into a written agreement with a private business 
owner to impose an assessment on the property to repay the energy improvement loan. 
The loan may be financed by a third party (bank). This bill was heard in Senate Finance 
on 03/07/17 where it was held. 
 
HB 81– An Act making an entity that is exempt from federal taxation under 26 
U.S.C. 501 (c)(3), (4), (6), (12), or (19) (Internal Revenue Code) and a federally 
recognized tribe eligible for a loan from the Alaska energy efficiency revolving 
loan fund; related to loans from the Alaska energy efficiency revolving loan fund; 
and relating to the annual report published by the Alaska Housing Finance 
Corporation This bill gives nonprofit organizations and federally-recognized tribes the 
power to apply for loans from the Alaska Energy Efficiency Revolving Loan Fund.  This 
fund provides low interest loans for energy efficiency improvements to public entities, 
namely municipalities and school districts.  Only one loan has been closed since the 
program’s creation in 2010.  Right now, nonprofits are not eligible to apply to the 
revolving loan fund.  This bill was heard in House Energy on 02/14/17, was passed out 
and moved on to House Finance.  At this time, there is no hearing scheduled.  
 

HB 84 - An Act relating to a municipal property tax exemption. 
This bill is another pesky attempt to give us another reason or “opportunity” give grant 
just one more tax exemption.  This bill would allow all municipalities to increase what is 
currently referred to as the “hardship” exemption from $50,000 to $150,000.  Under this 
state fiscal climate, this is NOT the time where most municipalities can afford to dole out 
another exemption.  The first scheduled hearing on this bill on 02/18/17, was canceled. 
At this time, there is no hearing scheduled.  
 

HB 111 - An Act relating to the oil and gas production tax, tax payments, and 
credits; relating to interest applicable to delinquent oil and gas production tax; 
and providing for an effective date  
This is a very long, convoluted bill dealing with oil tax credits and basically, 
…………………… “what the hell should we do?” For those of you who understand oil 
tax credits better than I (and almost everyone does), feel free to read this bill to your 
heart’s delight! 
 

HB 115 - An Act relating to the permanent fund dividend; relating to the 
appropriation of certain amounts of the earnings reserve account; relating to the 
taxation of income of individuals; relating to a payment against the individual 
income tax from the permanent fund dividend disbursement; repealing tax credits 
applied against the tax on individuals under the Alaska Net Income Tax Act; and 
providing for an effective date.  
This bill is probably the most important bill to hit the Legislature, thus far.  This 
legislation will create an annual draw from the Permanent Fund Earnings Reserve 
Account of 4.75% of the market value of the entire fund, known as the POMV draw.  
One third of this draw will go directly to the dividend fund to pay our PFDs, equal to 
$765 million.  The remaining two thirds or $1.52 billion will go to the state’s general fund 
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to support state operations.  The 2018 dividends are expected to start around $1,100 
and grow sustainably over time.  This POMV draw will generate approximately $1.5 to 
$2 billion annually for our general fund and state services over the next decade.  
Through this legislation, income for both residents and nonresidents will be taxed at 
15% of federal income tax due or $25, whichever is greater.  Capital gains will be taxed 
at 10% to rectify the disparity between the federal tax rates on capital gains and other 
income sources.  Residents can choose to apply some or all of their PFD to their taxes 
due, receiving any overpayment as a refund.  The income tax would raise an estimated 
$655 million annually once fully implemented in 2019.   
 
HB 132 An Act relating to transportation network companies and transportation 
network company drivers. 
This bill is known as the “uber” bill.  While everyone may have positive things to say 
about Uber coming to Alaska (or, maybe not), OUR point is that this bill takes away the 
ability of local governments to regulate this business.  Our position has been WHY 
would municipalities see a “transportation” business operate in a community for which 
the municipality has NO ability to regulate, when you MUST regulate taxis, shuttles, 
other transportation businesses.  If and when there are problems with this business, 
who do the residents of you municipality contact?  There is already the “mention” of a 
lawsuit based on the Equal Protection clause of the Alaska Constitution, based on unfair 
treatment of cabs/versus/Uber.   
 
HB 133 – An Act relating to the oil and gas production tax, tax payments, and tax 
credits; relating to adjustments to the gross value at the point of production; and 
providing for an effective date. 
This bill was heard in House Resources on 03/06/17 where it was held.  This bill is 
intended to strike a balance in fairness to Alaskans and oil industries.  Its purpose is to 
correct flaws that have arisen from the passage of SB 21, last year.  Those corrections 
center around oil production taxes on post 2003 fields and the 4% gross value tax on 
older and larger fields.   
 
HB 146 - An Act imposing a school tax on certain income of residents, part-year 
residents, and nonresidents; relating to a payment against the school tax from 
the permanent fund dividend disbursement; and providing for an effective date. 
 
HB 148 – An Act relating to service areas in second class boroughs; and 
providing for an effective date. 
This bill is intended to “fix” an issue faced by the Kenai Peninsula Borough in that 
EMS/Emergency services can be provided in a service area within a Second Class 
Borough by a vote of the people in that area.  However, what does one do when there 
are long miles of road with no inhabitants?  This bill would allow the borough to set up a 
service area without a vote (as there are no voters).  This bill was heard and moved out 
of H C&RA on 03/09/17 and will go to the floor and then on to the Senate.  
 
HB 156 -  An Act relating to a municipal tax exemption or deferral for economic 
development property. 
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HJR 2 (SJR 1) – Proposing an amendment to the Constitution of the State of 
Alaska relating to an appropriation limit. 
 
SB 3 (HB 51) – An Act relating to the regulation of wastewater discharge from 
small commercial passenger vessels in state waters; relating to art requirements 
for certain public facilities; and providing for an effective date. 
 
SB 7 – An Act establishing a museum construction grant program in the 
Department of Commerce, Community, and Economic Development.   
 
SB 8 – An Act allowing federally recognized tribal governments to receive 
contributions from permanent fund dividends. 
 
SB 14– An Act relating to transportation network companies and transportation 
network company drivers. 
This bill is the companion bill to HB 132.  This bill passed the Senate and has been sent 
to House Labor & Commerce.  Like HB 132, it gives ALLLLLLLLL regulation powers to 
the State.  However, (strange thing), since the State is basically broke, there is no 
money allocated (no fiscal note) to have the State actually perform any of these 
regulations.  Puzzling, indeed.  Especially since municipalities have already been 
regulating other transportation companies.                                                                                                                                                                              
 

SB 18 – An Act relating to third class boroughs. 
 
SB 21 – An Act relating to appropriations from the income of the Alaska 
Permanent Fund; relating to the calculation of permanent fund dividends and 
providing for an effective date. 
This bill was submitted by Sen. Stedman and is one of the vehicles being considered by 
Senate Finance as the “center” of their fiscal policy.  At this time, however, it appears 
that SB 26 is the vehicle they are choosing to move. 
 

SB 25 – An Act relating to the motor fuel tax; relating to the disposition of 
revenue from the motor fuel tax; relating to a transportation maintenance fund; 
and providing for an effective date.  
 

SB 26 - An Act relating to the Alaska Permanent Fund Corporation, the earnings 
of the Alaska permanent fund, and the earnings reserve account; relating to the 
mental health trust fund; relating to deposits into the dividend fund; relating to 
the calculation of permanent fund dividends; relating to unrestricted state 
revenue available for appropriation; and providing for an effective date. 
This bill would establish a new financial model to enable sustainable funding by 
amending AS 37.13.145 to provide for an annual appropriation from the earnings 
reserve account to the general fund to pay for State government services, calculated 
based on five and one-quarter percent of the average market value of the Permanent 
Fund for the first five of the preceding six fiscal years (POMV).  It would also allow the 
Legislature to appropriate for payment of dividends from the general fund based on an 
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amount equal to 20% of the POMV draw and 20% of the mineral royalties received by 
the State.  For the next two years, the dividend would be set at $1,000.  Thereafter, the 
new formula would go into effect, resulting in a dividend of approximately $1,000 into 
the future.  This would change the inflation proofing mechanism so that the principal of 
the Permanent Fund would continue to grow.  This would also see the annual draw 
reduced from the earnings reserve account to the general fund if the State receives 
more than $1.2 billion in mineral royalties and oil and gas production taxes in a fiscal 
year.  This bill, as opposed to the two other bills heard at the same time; SB 21 and SB 
70; seems to be the vehicle that Senate Finance has chosen to move with regards to 
dealing with the permanent fund.  This bill was submitted by the Governor.  The 
description of this bill, before current amendments, was described in previous weeks’ 
ebulletins.  One important thing that did change so far is that the amount available 
under the POMV has changed from 5.25% to 5.0%.  Again, we will send out a more 
complete schedule of next week as soon as it is available.  
  
SB 34 - An Act relating to the implementation of the federal REAL ID Act of 2005; 
and relating to issuance of identification cards and driver's licenses; and 
providing for an effective date. 
 
 

SB 39 – An Act adopting the Municipal Property Assessed Clean Energy Act; 
authorizing municipalities to establish programs to impose assessments for 
energy improvements in regions designated by municipalities; imposing fees; 
and providing for an effective date 
 
SB 48 -  An Act creating a fund in the Department of Public Safety; providing for 
payment of certain medical insurance premiums for surviving dependents of 
certain police officers or firefighters who die in the line of duty; and providing for 
an effective date. 
This bill is the companion bill to HB 23 which mandates municipalities to pay health 
premiums for all peace officers and firefighters who die in the line of duty.  Like HB 23, 
not all of the questions are answered about how this might work and what it might cost.  
BUT, unlike HB 23, this bill gives municipalities to choice as to whether to opt into the 
program.  That, in itself, makes this bill palatable, unlike HB 23.  This bill was introduced 
in Senate State Affairs, where it was held.  This bill was heard & held on 3/02/2017.    
 
SB 54 - An Act relating to crime and criminal law; relating to violation of condition 
of release; relating to sex trafficking; relating to sentencing; relating to probation; 
relating to the pretrial services program; and providing for an effective date. 

This bill attempts to fix the “problems” and issues that arose from the passage of SB 91 
from last year.  Many of you sent in comments which were forwarded to the committees 
and many of those issues have been addressed.  AML sent out a questionnaire to all 
municipalities asking for their recommendations for fixes and submitted that list to 
Senator Coghill’s office for inclusion in the fixes.  We will send out a list later in the 
session that lines out what suggestions generated by AML/municipalities were actually 
included in this bill.  
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SB 55 - An Act relating to criminal law and procedure; relating to controlled 
substances; relating to sentencing; relating to the period of probation; relating to 
revocation, termination, suspension, cancellation, or restoration of a driver's 
license; relating to parole; relating to the duties of the Department of Corrections 
and the Department of Health and Social Services; and providing for an effective 
date. 
This bill’s intent is to “fix” some of the issues that arose out of the passage of SB 91 
from last years’ session.  The Alaska Municipal League sought suggestions from those 
municipalities that had identified problems “on the ground” after the passage of SB 91.  
Those suggestions were passed on to the sponsor of SB 55 for inclusion.  At the end of 
session (whenever that is), we will put out a report of what changes were actually made 
in the bill.  Many of our suggestions have been addressed.   
 
SB 62 - An Act repealing the certificate of need program for health care facilities; 
making conforming amendments; and providing for an effective date. 
 
SB 70 – An Act relating to an appropriation limit; relating to the budget 
responsibilities of the governor; relating to the Alaska permanent fund, the 
earnings of the Alaska permanent fund, and the earnings reserve account; 
relating to the mental health trust fund; relating to deposits into the dividend 
fund; relating to the calculation and payment of permanent fund dividends; and 
providing for an effective date. 
Again, this bill was part of the “budget trifecta” addressed by Senate Finance.  This bill 
has taken a back seat, along with SB 21, in order to have the moving bill be SB 26.   
 
SB 77– An Act relating to service areas in second class boroughs; and providing 
for an effective date. 
This bill would expand the authority for all second-class boroughs to exercise the local 
option of creating a non-taxable service area to provide emergency response along 
state highway corridors not covered by existing emergency service areas.  This bill was 
requested by the Kenai Peninsula Borough to establish a service area for coordinated 
coverage for the almost 90 miles of the heavily traveled Seward and Sterling highways 
that are not within the boundaries of any established emergency services area.  This bill 
allows the creation of this service area for emergency services when there are no voters 
within the proposed service area boundary.  In the instance of this bill, the Kenai 
Peninsula Borough is proposing using a portion of their PILT payments to cover the 
costs of this service area which would otherwise be paid by voters living within the 
boundaries.   
 
SB 92 – An Act relating to abandoned and derelict vessels; relating to the 
registration of vessels; relating to certificates of title for vessels; relating to the 
duties of the Department of Administration; relating to the duties of the 
Department of Natural Resources; establishing the derelict vessel prevention 
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program; establishing the derelict vessel prevention program fund; and providing 
for an effective date.  
This bill is supported by AML Resolution #2017- 13.  This bill intends to address the 
many abandoned boats moored in public harbors or grounded in State tidelands.  The 
entire fleet of boats utilized in Alaska are older boats rather than newer ones.  We will 
most likely see an increase in abandoned boats and the cost falls on Alaskans.  This bill 
balances the public’s rights with the rights of the vessel owners.  It raises the bar of 
vessel ownership similar to that of owning a vehicle, as well as updates and improves 
due process for vessel owners through clarification of the impoundment process for 
agencies and municipalities.   
 
SB 100 - An Act relating to municipal liens. 
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