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Oil prices and UGF revenue began declining in FY13
and plummeted by FY15

Traditional UGF revenue has declined from $9.5B in
FY12 to $1.5B by FY16

UGF budget has declined 44% - $7.8B to $4.4B

Budget deficits have averaged $2.6B
Nearly half (44%) of the UGF Budget each year



Unrestricted General Fund Revenue/ Budget History
($ millions)
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Unrestricted General Fund Revenue and Budget
(S millions)
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Swoop Graph - UGF Only
FY20to FY21 Budget
(Millions)
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End-of-Year Reserves Balances
(Shillions)
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Last Session
Governor proposed $980 million UGF Operating budget reduction for FY20

Governor proposed $992 million increase to PFDs

Legislature accepted $146 million of Governor’s proposed Operating budget
reductions

Governor vetoed an additional $205 million from the Operating budget

This Session

Governor proposed $270 million of supplemental UGF budget additions to the
FY20 budget F$ 264 million operating, $5.7 million capital)

Assuming Governor’s supplemental requests the FY20 agency operations 0.1%
below FY19, statewide items down nearly 30%



Governor proposed $178 million increase to the
original FY20 Operating budget but after the FY20
supplemental requests the Governor’s proposed
FY21 budget would be a $48 million decrease

Governor proposed increase of $865 million to PFDs
over FY20



LFD Fiscal Model and Status Quo

UGF Revenue/ Budget
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Status quo scenario presented to show the magnitude of the
fiscal problem. LFD is policy neutral regarding method of
addressing

CBR empty in FY22

Out-year deficits range from $1.8 -$2 billion each year

Assuming Permanent Fund POMYV draw limit is followed spending
reductions and/or new revenue are required

Assuming Permanent Fund Earnings Reserve Account (ERA) is used to
fill the deficit, for every $1 billion used the annual POMYV revenue stream
drops $50 million forever.
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