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About ITEP
The Institute on Taxation and Economic Policy (ITEP) 
• Non-profit, non-partisan research organization
• Federal, state, and local tax policy issues

Mission: 
• Ensure elected officials, media, and general public have access to 

accurate, timely, and straightforward information that allows them to 
understand the effects of current and proposed tax policies with an 
emphasis on tax incidence analysis.



ITEP’s Recent Work in Alaska (2016-2017)



What I’ll be talking about today:

Two ideas for now

1. Motor fuel tax increase
2. Gambling

Two ideas for later(?)

1. Statewide general sales tax
2. Personal income tax



Alaska’s 8-cent motor fuel tax rate is turning 50!

Save the date:
May 28, 2020

last increased:
May 28, 1970







Motor fuel tax reform

• Update the rate. 
• As background:          

8 cents in 1970 =     
53 cents today, 
inflation-adjusted.

• Rethink the tax 
structure.

• Inflation indexing
• Fuel economy 

indexing
• Hybrid/electric 

vehicle fees









Statewide general sales tax considerations

• Tax base

• Distribution by income level

• Distribution by geography

• Revenue growth

• Interaction with existing local 
sales taxes

• Economic effects



National trend: slow march toward sales tax 
modernization

• Personal services (car repairs, taxi rides, lawn service, snowplowing)

• Gig economy (Airbnb, Uber, Lyft)

• Digital downloads / streaming

• Online shopping (direct v. marketplace)



State personal income tax considerations

• Tax base (incl. interaction with 
existing federal tax)

• Tax bracket structure

• Distribution by income level

• Distribution by geography

• Revenue growth

• Economic effects





National trend: rethinking linkages to federal 
income tax law in the wake of Jan. 1, 2018 changes

Do states want to follow federal 
government in implementing…

• Tax cuts for business income, 
Opportunity Zones, private K-12 
tuition, high-income itemizers, 
standard deduction claimants

• Tax hikes through reduced 
personal exemption, mortgage 
interest deduction, property tax 
deduction



Modeling a 3% Alaska statewide sales tax on 
most goods and services

From: ITEP, “Comparing the Distributional Impact of Revenue Options in Alaska,” April 2017



Modeling an Alaska personal income tax with 
rates ranging from 0% to 5.06%

From: ITEP, “Comparing the Distributional Impact of Revenue Options in Alaska,” April 2017



Comparing a $500m Alaska sales tax to a
$500m Alaska personal income tax

From: ITEP, “Comparing the Distributional Impact of Revenue Options in Alaska,” April 2017





$753 million



Federal Tax Cuts for Alaska Residents in 2020 
Under the Tax Cuts and Jobs Act (TCJA)



Read more:
www.itep.org

Or let’s talk about it:
carl@itep.org

http://www.itep.org/
mailto:carl@itep.org
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