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About ITEP
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The Institute on Taxation and Economic Policy (ITEP) 
• Non-profit, non-partisan research organization
• Federal, state, and local tax policy issues

Mission: 
• Ensure elected officials, media, and general public have access to 

accurate, timely, and straightforward information that allows them to 
understand the effects of current and proposed tax policies with an 
emphasis on tax incidence analysis.
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ITEP’s Recent Work in Alaska (2016-2017)
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State Revenue Options

4Alaska Municipal League’s 70th Annual Local Government Conference - November 9th – 20th, 2020 - Fires, Foundations and Futures 

Income Property Sales

Broad personal income tax Statewide property tax General sales tax

Investment income tax Statewide mansion tax Meals and rooms tax

Payroll tax Real estate transfer tax Motor fuel tax

Tax on pass-through businesses Estate tax Alcohol tax

Corporate minimum tax Inheritance tax Tobacco tax

Corporate tax reform: combined 
reporting (Joyce -> Finnigan)

Vehicle tax / registration fee Cannabis tax

Corporate tax reform:    
Opportunity Zones

Commercial vessel passenger 
excise tax

Gambling: lottery

Gambling: sports betting
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Comparing a $500m Alaska sales tax to a 
$500m Alaska personal income tax
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Local Revenue Options
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Income Property Sales

Unclear. Maybe taxes on gross
salaries or business income.

Real property tax General sales tax

Personal property tax Bed tax

Real estate transfer tax Prepared meals tax

Car rental tax

Alcohol tax

Tobacco tax

Cannabis tax

Raw fish tax



Local tax limitations
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• AS 43.20.290
• “No tax may be levied and collected upon the net income of resident or nonresident 

individuals”

• AS 29.45.090(a)
• “All property … shall be taxed at the same rate during the year.”

• AS 29.45.090 and AS 29.45.590
• Various property tax rate and revenue limitations

Result: change in state law would be needed before localities can levy 
broad personal income taxes, investment income taxes, business profits 
taxes, split roll property taxes, or mansion taxes

Alaska Municipal League’s 70th Annual Local Government Conference - November 9th – 20th, 2020 - Fires, Foundations and Futures 



10Alaska Municipal League’s 70th Annual Local Government Conference - November 9th – 20th, 2020 - Fires, Foundations and Futures 



Real estate sales price disclosure could 
improve property tax administration
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What Options are Available for Boosting 
Local Sales Tax Revenue?
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• Raise the rate
• General sales tax rate
• Or rate on specific purchases:

• Visitors: hotel stays (Bed Tax), car rentals, prepared meals
• Affluent residents: luxury items (expensive clothing, jewelry, vehicles)
• “Sin” taxes: tobacco, cannabis, alcohol

• Expand the base (e.g., personal services)
• Raise or eliminate sales tax caps (only first $x of sales price is taxed)
• Join the Alaska Remote Sellers Sales Tax Commission
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Carl Davis
carl@itep.org
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