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e Ensure that policies of the state provide for maximum local self-government.

e Remove inequitable tax burdens and maintain local revenue authorities.

e Maintain and increase revenue sharing as an investment in and partnership with municipalities.

e Expect sufficient and inflation-proofed State funding for basic public needs and State obligations.

e Services that are delivered by local governments on behalf of the State should be fully funded by the
State.

e Preserve the tax base of local governments.

e Provide resources and technical assistance that enhance the capacity of communities.

POLICY STATEMENTS

Municipal Governance

e Oppose State management of municipal sales tax and the preemption of local rates and exemptions.

e Reimburse the value of all mandatory exemptions; or make these optional and/or needs-based.

* Increase the States capacity and competency for tax assessment and analysis.

e Reduce administrative burdens, including by removing paperwork and reporting requirements.

e Require that legislation includes a municipal and/or school district implementation impact and fiscal
note.

¢ Expand municipal authorities and increased self-governance.

¢ Increase capacity-building for governance and financial management competency and capabilities.

e Accelerate the transfer of State lands to municipal governments; manage land bank for future
boroughs.

e Foster municipal-Tribal collaboration.

Community Revenues and Fees

e Return Community Assistance annual distribution to $60 million in FY26; increase according to
inflation.

e Allow CAP to earn interest or investment returns.

e Adjust Community Assistance applications to be biannual based on good standing.

e Remove CIP requirement for applications.

e Ensure distribution of CAP funds, grants, pass-through funding, and other payments within 30 days.

e Reduce state agency fees applicable to municipal governance and school districts.




¢ Increase methods to waive debt, forgive loans, or otherwise bolster financially stressed communities.
e Reduce interest rate penalties found in AS 26.45.500(b) and other statutes to be consistent with
market rates.

Public Employee Benefits

¢ Full State funding for State-mandated presumptions of compensability through the creation of a
Presumption Trust.

¢ Reduce or remove costs associated with termination studies and late payment.

e Work actively to decrease the overall unfunded liability of PERS/TRS.

* Oppose any cost shift to local governments of the State’s on-behalf payment (over 22%).

¢ Return to a defined benefit plan as a significant tool for recruitment and retention.

¢ Provide other tools that might contribute to greater employee benefits.

¢ Provide additional technical assistance to Tier 4 employees for long-term planning.

e Use fiscal year windfalls to decrease debt obligation for long-term sustainability.

Fiscal Policy

e Oppose cost-shifting of State expenses and programs to municipalities.

e Maintain an adequate level of essential State services.

e Develop a broad-based tax to increase State revenue, consistent with a budget that supports
municipal and resident needs and fulfills statutory and Constitutional obligations.

¢ Inflation-proof statewide spending obligations, ensure sufficient and growing capital budget, and
ensure that a spending cap does not disproportionally impact local governments and school districts.

e Continue to utilize a sustainable draw on earnings of the Alaska Permanent Fund.

e Maintain an investment and management strategy for PCE that results in appropriate capitalization of
the PCE endowment and Community Assistance Fund.

Public Safety

¢ Increase State funding for municipal public safety obligations, including LEO training, operations of
Community Jails, and prosecutors and public defenders.

¢ Increase tools available for public safety recruitment and retention, including sharing candidates and
background checks.

e Strengthen rural public safety, including increasing VPSO presence, encouraging partnerships
between municipal and Tribal governments, and providing pathways for greater local governance.

e Decrease access to and impacts from opioids and other substances and implement and strengthen
local partnerships.

e Provide funding of the administrative costs of municipal hosting of E911 systems or explore statewide
service and fee structure.

e Elevate input from local governments in emergency and resilience planning and ensure state budgets
and policy supports adequate and timely state resources to support local emergency response.

e Decrease crime and reduce high rates of recidivism including education and substance abuse
treatment.

e Increase funding for and development of Crisis Now programs.

¢ Increase funding for the Alaska Land Mobile Radio (ALMR) system, including the funds needed to
upgrade to the latest hardware and software.

Economic Development

¢ Invest in and develop policy that increases funding for, access to, and affordability of childcare and
housing.




e Increase investment in training and workforce development for residents.

e Provide resources for local economic development planning, including local economic diversification
and small business development strategies.

e Provide State support to sustain local economies, improve quality of life, and reduce regulatory
burdens.

e Support local control of licensing that contributes to economic activity, including that of alcohal,
and reconsider State-level population limits that bypass local planning and zoning commission
responsibilities.

¢ Increase direct connections to EDA, or otherwise be represented by regional economic or planning
organizations.

e Increase responsible resource development and reduce investment barriers alongside improved
environmental risk management.

e Maintain the authority of local governments to tax the extraction or production of local resources,
including travel and tourism, for general purposes of government.

e Promote the adoption of PILT agreements to the extent that these promote resource development
and meet local responsibilities to tax.

e Maintain the structure of the Oil & Gas Property Tax, to the extent that local rates are not reduced in
any way.

e Increase compliance with bycatch regulations, including from trawlers in the Gulf, recognizing the
broader impacts on resident access.

¢ Provide resources and support for municipalities to better access grant opportunities, including to
remove barriers of cost, timing, match, and complexity.

¢ Increase the availability of and funding for teacher and public safety housing.

e Support State middle-mile investments that improve access to affordable, high-speed broadband, and
foster the establishment of regional or local broadband planning committees.

e Recognize and identify ways to address aging transportation, energy, and water/sewer infrastructure,
including by offsetting operational or maintenance costs.

e Support short-term and long-term strategies for the development of broadband and cellular coverage
in Alaska, and planning efforts thereof.

e Provide resources for community relocation, adaptation, and resilience efforts, and climate action
plans.

¢ Increase the State capital budget to address deferred maintenance, including through mechanisms
such as general obligation bonds.

¢ Provide technical assistance and investment in energy projects, processes and programs that
decrease energy costs and improve access to renewables.

e Reimburse municipal debt or investments in energy including by utilizing PCE savings.

¢ Develop energy corridors and regional energy projects that facilitate grid resilience.

¢ Encourage adequate funding and use of the Renewable Energy Fund and AIDEA investments to
promote renewable energy project developments.

e Ensure the sustainability of the ferry system, such that it maintains frequent, consistent, and reliable
year-round ferry service.

¢ Oppose the transfer of maintenance responsibilities to municipalities as the requirement for road and
airport projects.

¢ Enable the ability for locally delivered, federally funded project management by local governments.

¢ Waive DOT&PF ICAP rates on pass-through funding to local governments, including for transit




programs.

e Appropriately fund ADF&G and increased investment in fisheries monitoring, research, impact
analysis, and outreach.

e Continue investment in port and harbor infrastructure, and the development of an Alaska Ports
Strategy.

e Fully fund (equal to municipal match commitments) the Harbor Matching Grant program.

e Take an active role in federal fisheries management, including bycatch, and clean water, including
through transboundary negotiations.

e Reinstate the Municipal Matching Grant program to help municipalities match or supplement local
and federal funding.

e Leverage federal funding to ensure that all communities with more than 25 residents have access to
clean drinking water and sanitation.

e Provide State funding for improvements to and maintenance of facilities to comply with the Clean
Water Act, including those facilities that need 301h waivers for 401 certification.

e Continue to invest in Village Safe Water and the State Revolving Loan Fund and expand outreach and
utilization.

e Provide clean water to PFAS-effected communities, help communities manage solid waste impacted
by PFAS, and clean up and remediate PFAS-contaminated sites.

e Fund a water and wastewater operator subsidy and support operator certification to increase the
pool of qualified operators.

e Adequately invest in early childhood education.

e Adequately invest in career and technical education to prepare, attract and retain qualified local
educators.

¢ Support educational accountability and assessment that meets or exceeds federal requirements and
maximizes local control.

¢ Increase and inflation-proof the BSA, consistent with higher costs experienced by school districts,
including to consider and address drivers such as health care costs, fuel prices, and property
insurance costs.

¢ Increase investment in school construction and deferred maintenance, including by providing a Base
Facilitation Allocation.

¢ Increase implementation of charter school opportunities within the system of public education
currently in place, including ensuring local school board approvals that reflect budget considerations
and local investment.

e Oppose forced consolidation of school districts and support negotiated efficiencies of operation.

¢ Continue a well-funded school bond debt reimbursement program, including the annual and full
distribution of the States reimbursement.

¢ Ensure the university system has adequate resources so that it is capable of delivering educational
opportunities, vocational training, workforce development, and credible research.

e Support culturally relevant curriculum development responsive to local decision-making.

¢ Increase budget certainty for school districts and local governments, including through prompt
payment, inflation-proofing formula funds, and avoiding delayed budget decisions.




