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Senior & Disabled Veteran Exemption
• $7.56 billion in 2023
• Average 6% of total value
• Larger percentages in places 

with less commercial/ industrial 
activity or older populations
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Senior Exemption History
• 1972: property tax exemption of the total assessed value of real property provided to service-related 

seniors whose gross annual income was $10,000 or less; state legislature reimburses municipalities 
100% of mandatory property tax exemptions. 

• 1973: eliminated the income requirement and extended eligibility to all seniors. 

• 1984-1985: extended exemption to disabled veterans and the eligible surviving spouses of seniors and 
disabled vets. 

• 1986: tax exemption was changed from the total assessed value of real property to the first $150,000 of 
the assessed value of the real property; allowed a municipality to exempt beyond the first $150,000 in 
cases of hardship; and allowed municipalities, by ordinance approved by voters, to exempt the value 
that exceeds $150,000 for all groups. *due to state budget shortfall, reimbursements to municipalities 
are now prorated at a lesser amount. 

• 1997: Legislature cuts all reimbursements to municipalities for mandatory property tax exemptions. 

• 2008: extends the exemption either partially or wholly to a surviving spouse of a member of the US 
forces or national guard who dies from a service-related injury. 
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AS 29.45.030
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Senior Exemption History
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Recent Legislation – 34th Legislature

HB 169 Municipal Property Tax Exemption
• Sponsor: Tomaszewski
• Summary: Increases senior/disabled veteran property tax exemption 

to $250,000.
• Considerations: Massive impact on local government revenue and 

operations in jurisdictions with property tax.
• Status: Referred to Community & Regional Affairs, and Finance; not 

heard.
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Recent Legislation – 33rd Legislature
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Petersburg - 2025
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Kenai Peninsula Borough - 2025
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Juneau - 2015
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Relief?
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Policy Considerations
• Should it cover elderly / disabled taxpayers, non-elderly, or both?
• Should it apply to homeowners only, or also renters? (Many states extend to renters 

because property tax burdens may pass through to renters.)
• What should be the maximum income level for eligibility? (In 2018 ranges: from ~$5,500 

in Arizona to ~$147,000 in Vermont) 
• What should be the maximum credit/dollar cap? (Example: $50 in Hawaii vs $8,000 in 

Vermont) Value may erode if not indexed for inflation. 
• Should the income limit or credit amount be indexed for inflation so value doesn’t erode 

over time?
• What percentage of income constitutes an “overload” threshold (for instance: taxes > 4% 

of income in West Virginia)
• How should the credit be administered? Through income tax returns or a separate form, 

automatic vs application required. 
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Policy Considerations

• What are the policy goals?
• Are tax exemptions the right way 

to accomplish them?
• Policies and programs meant to 

lower the cost of living require 
revenue (gov. investment in child 
care, affordable housing, etc.)
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Administrative Considerations
• Often application-based: eligible taxpayers must apply; non-take-up rates 

may be high if awareness is low.
• Awareness and outreach are essential — without them many eligible 

households may not benefit. 
• Potential design trade-offs: income limits, credit caps, thresholds make it 

complex to apply and to verify eligibility
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For Sales Tax







THANK YOU 

Strengthening Local Governments
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