A resolution restating AML’s position on state fiscal policy and calling for stable services, new
revenues, protection of local authority, and a strategy to counter net outmigration.

WHEREAS, Alaska’s fiscal stability underpins the basic public services that municipalities deliver or rely
upon, and state revenue volatility has increased as oil throughput and production have trended downward
from historic highs, even as monthly production fluctuates year-to-year; continued dependence on earnings
draws from the Permanent Fund now provides over half of the general fund, which heightens the need for
disciplined, rules-based budgeting and diversified revenues; and

WHEREAS, Alaska’s population grew modestly in 2024, but the state’s own long-range outlook anticipates
persistent demographic headwinds and potential decline without policy responses that improve affordability,
workforce, and opportunity - factors that directly affect municipal economies and tax bases; and

WHEREAS, AML’s adopted Principles and Policy Statements call for: maximum local self-government;
preserving the municipal tax base and revenue authorities; increasing and inflation-proofing State investment
in basic public needs and obligations; another broad-based tax to close the structural gap, in addition to the
one required of some local governments for a contribution to public education ; continued sustainable draws
from the Permanent Fund; and a capital budget that grows with needs, rather than shifting State costs to local
governments; and

WHEREAS, AML policy further directs the State to oppose preemption of local sales tax authority; reimburse
- or make optional/needs-based - State-mandated exemptions; and ensure any spending cap does not
disproportionately harm local governments and school districts while statewide obligations are inflation-
proofed; and

WHEREAS, predictable intergovernmental transfers (e.g., Community Assistance, education formula funding)
and a sufficient capital budget are essential to municipal planning, deferred maintenance, and economic
development; and AML policy urges returning Community Assistance to $60 million (inflation-indexed) and
increasing capital investment; and

WHEREAS, removing barriers and improving service delivery requires efficiencies, shared services, and third-
party partnerships — along with reduced administrative burdens and stronger State technical assistance to local
governments, consistent with AML policy.

NOW, THEREFORE, BE IT RESOLVED that the Alaska Municipal League (AML) reaffirms the following framework
for a responsible State of Alaska fiscal policy:

1. Close the Structural Gap with New, Broad-Based Revenues - Enact a broad-based statewide tax
calibrated to long-run needs and economic conditions; maintain the statutory Percent-of-Market-Value
(POMV) draw discipline; and right-size the unrestricted general fund to reliably fund State obligations
and partnership programs on which municipalities depend.

2. Preserve Municipal Taxing Authority and Local Revenues - Oppose preemption of local taxation
(including sales and locally levied resource taxes), maintain the structure of the oil & gas property tax,
and reject any measure that restricts municipal fees or revenue tools.

3. Remove or Reimburse Mandatory State-Imposed Exemptions - Reimburse the value of all mandatory
property tax exemptions (e.g., AS 29.45.030(e) senior/disabled-veteran) or make them optional/needs-
based at local discretion; ensure any changes avoid shifting costs to municipalities.

4. Protect Intergovernmental Transfers and Inflation-Proof State Obligations - Maintain and inflation-
adjust formula funds and shared-revenue programs (e.g., Community Assistance, education formula/
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BSA, debt reimbursement) to preserve service levels amid rising costs; pay on time.

Reject a One-Size-Fits-All Appropriation Limit - Oppose constitutional/statutory spending caps that

fail to account for inflation, population shifts, capital needs, disaster response, and intergovernmental
transfers to school districts and local governments; any limit must explicitly accommodate these
purposes.

Rebuild the Capital Budget and Tackle Deferred Maintenance - Commit to a multi-year capital program
sized to inflation and need - funding transportation, water/sewer, energy, public facilities, and resilience
- so municipalities can plan and match federal opportunities.

Continue Efficiency, Shared Services, and State Footprint Reforms - Reduce administrative burdens;
expand shared-service delivery through regional or third-party partners (procurement, engineering,
grant management); and deploy State technical assistance that lowers local costs and increases draw-
down of federal dollars.

Target Incentives to Reverse Net Outmigration - Align State incentives with AML priorities - childcare,
housing, workforce training, and competitive public employment benefits - to attract and retain
residents and employers, acknowledging demographic and migration pressures.

Respect Local Self-Government and Avoid Cost Shifts - Reject policies that shift State expenses or
unfunded mandates to municipalities; require municipal/fiscal impact notes on legislation; and consult
local governments early on major fiscal changes.

Transparency and Stability - Publish clear, timely revenue and expenditure outlooks; maintain
predictable disbursement schedules for shared programs; and use multi-year budgeting practices that
give municipalities reliable planning horizons; and

BE IT FURTHER RESOLVED that AML urges the Governor and Legislature to work collaboratively on a
comprehensive fiscal package in the 2026 session that (a) establishes new broad-based revenues; (b) protects
municipal taxing authority and local revenues; (c) inflation-proofs obligations and transfers; (d) rebuilds the
capital budget; and (e) implements efficiency and shared-service strategies that reduce total system cost while
improving service delivery; and

BE IT FURTHER RESOLVED that AML will support this effort by providing non-partisan analysis, facilitating local

government input, and publishing options that reflect municipal impacts - including how various revenue
structures, exemption reforms, and appropriation-limit designs would affect local governments and residents.
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