A resolution addressing local government access to affordable property insurance.

WHEREAS, the Alaska Municipal League (AML) represents the unified voice of Alaska’s 165 cities, boroughs,
and unified municipalities; and

WHEREAS, local governments across Alaska are required to maintain adequate property insurance coverage
in order to responsibly manage public assets, protect taxpayer investment, and ensure continuity of critical
services; and

WHEREAS, many local governments have few financial resources and limited tax bases, resulting in difficulty
affording rising insurance premiums and deductibles; and

WHEREAS, insurance markets in Alaska are further strained by geographic isolation, a limited pool of insurers
willing to underwrite rural municipal property, and increased risks associated with climate impacts, natural
disasters, and aging infrastructure, which drive up costs; and

WHEREAS, timing of State of Alaska financial support, including Community Assistance payments, often occurs
later in the fiscal year (September or October), while local governments are required to pay property insurance
premiums in July, creating cash flow challenges; and

WHEREAS, this timing mismatch forces municipalities to choose between delaying critical payments, borrowing
at unfavorable rates, or drawing down limited reserves; and

WHEREAS, smaller and rural communities, in particular, face disproportionate challenges, as they often lack
access to affordable credit or local banking services, and cannot spread risk across a large base of taxable
property; and

WHEREAS, ensuring timely, affordable access to property insurance is essential to the financial health,
resilience, and stability of Alaska’s municipalities.

NOW, THEREFORE BE IT RESOLVED that the Alaska Municipal League urges the State of Alaska to explore
solutions that support municipalities in meeting their property insurance obligations, including:
1. Establish a state-backed revolving loan fund, bridge loan program, or advance payment mechanism
to provide municipalities access to Community Assistance funds earlier in the fiscal year, aligned with
insurance premium deadlines.

2. Explore state guarantees to lower premiums, improve access to coverage, and provide more stability in
the insurance market for local governments.

3. Provide targeted state financial assistance or grants for the smallest and most resource-limited
municipalities to ensure no community is left uninsured due to affordability.

4. Pursue statutory or regulatory changes that allow municipalities to use state funding more flexibly or
predictably for property insurance obligations; and

BE IT FURTHER RESOLVED that AML supports collaboration between the State of Alaska, Public Entity Pools
such as Alaska Public Risk Alliance, insurance providers, and municipalities to identify long-term strategies that
ensure sustainable, affordable, and timely access to property insurance for all local governments in Alaska.

Adopted by the majority of AML members at the Annual Business Meeting, December 12, 2025.



