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Business Registration / Licensing

The City of Kotzebue issues a sales tax license ($55.00) that is required for anyone
conducting sales, providing services or leasing/renting property in the City of Kotzebue.
This license requires annual renewal and costs $55.00 per year. Licenses not renewed by
January 31 are subject to an additional $30 late fee.

Sales Tax Rate
All sales, rentals, and services provided in Kotzebue are taxed at 6%. This includes sales
of alcoholic beverages and sales of lodging within the city.

Lodging Tax Rate
Room rentals and lodging for any duration are subject to a 6% lodging / bed tax, plus
the 6% sales tax for a total tax of 12%.

Filing a Return
Each person engaged in business in the City of Kotzebue is required to file a sales tax
return in accordance with Kotzebue Municipal Code Chapter 3.20.

Returns must be filed even if there are no sales conducted in that filing period.
Filing Schedule: Monthly

Returns are filed monthly and due on the last day of the month following the filing
period.

Period Remittance Due Date
January Feb 28t
February March 31st
March April 30t
April May 31st
Subsequent months | Last day of each following month

Late Fees, Penalties & interest
The following late penalties & interest are due on delinquent returns.

Item Rate
Late Payment Penalty | 10% per month; max of 25%

Interest 10.5% per annum




Filing & Payment Options

Returns and payments may be remitted electronically through the filing portal at
www.amstp.munirevs.com. Physical returns and/or payments can also be mailed to
AMSTP directly:

Alaska Municipal Sales Tax Program

One Sealaska Plaza, Ste 302

Juneau, AK 99801

Checks should be made payable to “Alaska Municipal Sales Tax Program” or "AMSTP”.

Closing your business
Closing or Selling your Business?

Final returns must be filed before closing the business.

To close the business, complete the “"Business Sale or Closure Form” and send to AMSTP
either by mail or email at amstp@akml.org

All forms and returns can be found here:
https://www.akml.org/shared-services/sales-tax-collection-service/stcs-participating-
communities/

Contact Us
For any questions you might have regarding the City of Kotzebue’s sales tax, please
contact the AMSTP at 907-790-5300 or email at amstp@akml.org

Exemptions
The following sales are exempt from taxation per Kotzebue Municipal Code Chapter
4.08.030:

Wholesalers are excluded from the retail sales tax. Kotzebue business license should be
used as the exemption certificate.

501(c) Non-profit Organizations are exempt from paying sales tax on purchases of
goods and services.

Government Agencies are tax exempt. No exemption certificates are issued.

Senior Citizens of 65 years or older may apply for a tax exemption card. Apply for the
senior certificate directly with the City of Kotzebue.

Other Exemptions are available. See Kotzebue Municipal Code 3.20.140 Exemptions.

Please note that exemption certificates are still issued directly by the City of Kotzebue,
not the AMSTP program.
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