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What is the Alaska State 
Revolving Fund (SRF) 
Program?

• A low interest loan program used to 
finance water, wastewater, and 
other water quality related projects 

• Consists of two loan fund programs:
• Alaska Clean Water Fund (ACWF)
• Alaska Drinking Water Fund 

(ADWF)
• Funds are provided by the 

Environmental Protection Agency 
(EPA) in the form of capitalization 
grants





Available 
Loans
• Direct Loans
• Sustainable Infrastructure 

Planning Projects
• Micro Loans
• Short-term interim financing
• Refinancing existing debt 

(some restrictions apply)

Presenter Notes
Presentation Notes
Historically, small rural communities pursued financing through the Indian Health Service and the Capital Improvement Project funding through the Village Safe Water Program. As you are aware, under the Bipartisan Infrastructure Law (BIL), Alaska SRF program will be allocated increased funding in federal fiscal years 2022 through 2026. In additional to supplementing the traditional SRF base funds, the BIL created supplemental funding opportunities targeting emerging contaminants, as well as lead reduction in drinking water. Funds associated with BIL comes with higher level of loan forgiveness, 49% for general supplemental and 100% for emerging contaminants. SRF program have also revised disadvantaged community criteria and increased the amount of loan forgiveness the disadvantaged community may receive to account for the increased amount in loan forgiveness associated with BIL funds. 
Direct Loans
Most SRF loans are for water or wastewater system improvements and have a maximum 30-year loan term. However, loan terms of as little as 1 year are possible. 
Sustainable Infrastructure Planning Projects (SIPP) Loan
The SIPP loan program was created to finance planning efforts, as well as projects that promote sustainable infrastructure. A maximum of $75,000 in loan principal may be forgiven for those borrowers that are considered disadvantaged communities. The loan repayment term is five (5) years.
Micro Loan
Rural municipalities may be eligible to receive a low interest Micro Loan of up to $500,000 with a repayment term of up to 30 years and significant subsidy in the form of principal forgiveness. Loan funds may be used for water, wastewater, solid waste, and nonpoint source projects. Eligible project types include planning, design, construction, and energy efficiency improvements.




Advantages 
• Apply anytime
• Low interest rate
• Long terms, 30 years in some 

cases
• Loan forgiveness for some 

borrowers

Interest Rate

Length of Term

Forgiveness

Presenter Notes
Presentation Notes
We have loan forgiveness up to $3.5 M.

When the State Revolving Fund Program makes a loan offer, a fixed finance rate that includes both a 0.5% administrative fee as well as the interest rate is established. Most of the loan funds we’ve issued in the recent past are 5 to 20-year loans. For many years, the finance rate has been 1.5% since the Bond Index has been less than 4%. With the interest rates rising, the Bond Index has been greater than 4% resulting in a slightly higher finance rate above 1.5%. 

Example of cost saving:

20-year loan: 
Loan amount = $1M
Finance charge at 1.8% = $1,665,000
At average market rate of 4.5% = $3,885,000
Savings = $229,500






Who Can 
Apply
• Municipally owned drinking 

water and wastewater 
systems

• Private water systems 
economically regulated by 
the Regulatory Commission 
of Alaska

Presenter Notes
Presentation Notes
Entities that are eligible to borrow from the SRF Program include municipally owned drinking water and wastewater systems, as well as private water systems that are economically regulated by the Regulatory Commission of Alaska. 



Eligible Projects

• Planning, design, and construction of 
drinking water and wastewater 
infrastructure improvements 

• Water Source Rehabilitation
• Water Treatment Facilities
• Wastewater Treatment Facilities
• Sewer Interceptor and Collection 

Systems
• Nonpoint Source Prevention and 

Restoration

• Stormwater infrastructure and wetland 
enhancement projects are also eligible

• Some landfill projects

Presenter Notes
Presentation Notes
The State Revolving Fund Program manages two funds, the Alaska Clean Water Fund and the Alaska Drinking Water and offer low interest loans to Alaskan municipalities and other qualified entities for financing water, wastewater, and water quality related projects. These are commonly referred to as Clean Water and Drinking Water SRFs. 

Drinking Water
Planning and Design of Facilities, Water Source Rehabilitation, Water Treatment Facilities, Water Storage Facilities, Water Transportation and Distribution Systems

Example projects include reservoirs/storage, transmission/distribution, treatment plants, well rehabilitation, compliance, equipment, public health, security, water and energy efficiency, and etc.

Clean Water
Wastewater Treatment Facilities, Sewer Interceptor and Collection Systems, Storm Water Collection and Treatment, Nonpoint Source Prevention and Restoration Projects, Enhancement Projects

Point Source Project Examples includes Sewerage systems, wastewater plants, compliance, sludge handling, security, equipment, upgrades/replacements, renewable energy, etc.
Non-Point Source Project Examples includes Landfill closure or expansion, source water protection, harbors and docks waste handling, water body rehabilitation, contamination/remediation/ restoration, stormwater, etc. 




How to Apply
• Project Questionnaire

• June 30th

• October 31st

• Proposed project on the 
Project Priority List

• Submit application through 
the Online Application System 
(OASys)

• https://dec.alaska.gov/Applicat
ions/Water/OASys/Welcome.as
px

https://dec.alaska.gov/Applications/Water/OASys/Welcome.aspx
https://dec.alaska.gov/Applications/Water/OASys/Welcome.aspx
https://dec.alaska.gov/Applications/Water/OASys/Welcome.aspx
https://dec.alaska.gov/Applications/Water/OASys/Welcome.aspx


Division of Water
State Revolving Fund Program

• State Fiscal Year 2025 Intended 
Use Plans for the Alaska Clean 
Water and Alaska Drinking 
Water Fund Base and 
Bipartisan Infrastructure Law 
(BIL) Capitalization Grants are 
ready to be read and receive 
public comments.

• Comments need to be 
submitted by July 1, 2024. 

• To find the notice and 
instructions on how to submit 
a public comment please go to:  
http://notice.alaska.gov/215574

Thank you for your help! 

Seeking Public 
Comments 

http://notice.alaska.gov/215574


Contact Us

young.ha@alaska.gov 

https://dec.alaska.gov/water/technical-
assistance/state-revolving-fund/ 

young.ha@alaska.gov 
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