State Revolving Fund
Subsidy

AML Infrastructure Office Hour



Loan
Forgiveness

« Loan forgiveness is an
additional subsidy that
reduces the amount of
principal to pay back on a
loan.




How is a
borrower
eligible for
loan
forgiveness?

Disadvantaged
community status




Disadvantaged Community Framework
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When is
eligibility for
loan
forgiveness
determined?




How does loan forgiveness benefit
the borrower?

 During the loan disbursement period, loan forgiveness is
applied to each loan disbursement to reduce the principal
amount that is accruing interest

Example: $500,000 loan with $250,000 in forgiveness
Borrower repays $250,000 in principal plus applicable finance rate




SFY25 Funding

Drinking Water SRF Clean Water SRF

Base $4.66M 12-35%

Base $4.89M  20-40%
BIL GenSup $21M 49%
BIL Emerging Contaminants $15.3M  100%

BIL GenSup $12.47M 49%
BIL Emerging Contaminant $2.5M 100%




Loan
Forgiveness

« DWSRF Base and BIL General
Supplemental

« Up to $3.5
- CWSRF Base and BIL General
Supplemental
« Up to $2M
« DWSRF and CWSRF BIL
Emerging Contaminant
* 100%




Loan Forgiveness

Tier 1 Oto3 N/A N/A

Tier 2 4t06 Maximum of $500,000 Maximum of $1,500,000

Tier 3 7to10 Maximum of $1,000,000  Maximum of $2,500,000
p— Tier 4 10+ Maximum of $2,000,000  Maximum of $3,500,000 | <~
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Sustainable
Infrastructure
Planning Projects

« Must meet the
disadvantaged community
criteria

« A maximum of $75,000 in
loan forgiveness




Micro Loan

e Rural communities
« Loan up to $500,000
* 50% to 90% loan forgiveness
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Contact

Young Ha Peggy Ulman

SRF Program Manager SRF Program Coordinator
907-269-7544 907-334-2681
young.ha@alaska.gov peggy.ulman@alaska.gov

https://dec.alaska.gov/water/technical-assistance/state-revolving-fund/
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